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                             Chapter: 01 NATIONAL INCOME

Q1. Define the following terms.

(i) GDP at market price, NDP at factor cost, GNP at market price and NNP at 

factor cost.

(ii) Factor income, Transfer payment, Net factor income from abroad and 

Net Indirect Taxes

(iii) Compensation of employee, operating surplus, and Value Added

(iv) Externalities, Nominal GDP and Real GDP.

Q2. Distinguish between 

(i) Factor income and transfer income 

(ii) Real flow and money flow.

(iii) Stock variable and Flow variable.

(iv) Intermediate Goods and Final Goods.

(v) Domestic product (DNPFC) and National Product(NNPFC)

(vi) Real GDP and Nominal GDP

Q3.  Explain the concept of 

(i) Domestic territory and normal resident of a country.

(ii) Circular flow of income in two sector economy.

(iii) Circular flow of income in with help three basic activities.

(iv) Operating surplus and mixed income with help of examples.

(v) Value Added with help of example.

(vi) Injections  and leakages in circular flow of income.

Q4. Explain any four limitations of using GDP as a measure/index 0f welfare of 

a country.



Q5. Explain the steps involved in estimation of national income of a country 

with help of (i) Income method (ii) Expenditure method and  (iii) Value Added 

method.

Q6. What precautions are necessary to be taken while using (i) Income 

method, (ii) Expenditure method (iii) Value added method of measuring 

national income?

Q7. How will the following be treated while estimating National Income? Give 

reasons.  

(i) Expenditure on education of children by a family.

(ii) Payment of electricity bill by a school.

(iii) Payment of excise duty by a firm.

(iv) Scholarship given to students.

(v) Entertainment tax received by government.

(vi) Rent free house from an employer.

(vii) Payment of interest by government

Q8. Calculate GNPMP by (a) Income method and (b) by Expenditure Method

          ITEMS                                                                                              Rs. In crore

(i) Mixed income of self – employed                                                   400

(ii) Compensation of employees                                                            500

(iii) Private Final Consumption  Expenditure                                         900

(iv) Government Final Consumption Expenditure                                450

(v) Net Factor Income From Abroad                                                    (-)  20

(vi) Net Indirect Tax                                                                                      100

(vii) Consumption of Fixed Capital                                                             120

(viii) Net  Domestic Capital Formation                                                        280

(ix) Net   Export                                                                                          (-) 30

(x) Profit                                                                                                   350

(xi) Rent                                                                                                      100

(xii) Interest                                                                                                 150



                        PART – B (Indian Economics)

Q1. Define the following terms.

(a)  A stagnant economy, Subsistence agriculture , Occupational structure, 

Infant mortality rate and Green revolution

(b) Full employment, Import substitution policy, Trade deficit, Fiscal deficit, 

Devaluation of currency, Outsourcing  and LPG policy.

Q2 Explain any four cause s of backwardness of Indian economy at the time of 

independence.

Q3.  Explain the features of India’s demographic profile during the British rule.

Q4. Why did Agriculture sector in pre-independence India remain stagnant? Write

any six reasons.

Q5. State any four components of (i) institutional reforms and (ii) technical 

reforms in Indian agriculture.

Q6. Define small scale industries. How do they help in promoting the rural 

development of India?

Q7. Describe the features of economic planning in India.

Q8. Explain the long term objectives of economic planning as pursued in India.

Q9. Write any four observations highlighting salient features of the strategy of 

industrial growth during the period 1950-1990

Q10.  Explain the merits and demerits of LPG policies.

Q11. What do you understand by globalization? State its main elements .

Q12. What is Green Revolution? Why was it implemented and how did it prove 

beneficial for farmers?

Q13. Define the concept of GST .How is GST a common man friendly tax?



Q14. What is outsourcing? State the various possible factors explaining why India 

is emerging as favorable destination for outsourcing?

Q15. Distinguish between 

(i) Strategic and Minority sale

(ii) Bilateral and Multilateral trade

(iii) Tariff and Non-tariff barriers 


